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ak India’s Revised 
- The revised Five-Year Plan presented to the Indian 
on Parliament calls for expenditures by the Central and 
- State Governments of Rs 20,688 million (US$4,344 mil- 
a lion) during the period 1951-56. This is slightly above 
| > the draft recommendations of the Planning Commission 
(see this News Survey, Vol. V, p. 168) and exceeds by 
the Rs 2,760 million the preliminary plan drawn up in July 
a 1951. Planned investments in all phases of the Plan 
i. have been increased, with even more marked priority 
being given to agriculture and irrigation. Agriculture 
3k” and community development is allotted Rs 3,604 million, 
ine irrigation and power Rs 5,614 million, transport and 
hin communications Rs 4,971 million, industry Rs 1,730 
its million, social services Rs 3,398 million, rehabilitation of 
late immigrants from Pakistan Rs 850 million, and miscel- 
its laneous projects Rs 520 million. 
ee Production of food grains under the Plan is to increase 
sine to 61.6 million tons per annum, or 14 per cent above 
—_ the present level. The goal for cotton is 4,220,000 bales 
as (42 per cent increase), for jute 5,390,000 bales (63 per 
ne cent increase), for sugar cane 6.3 million tons (12 per 
nn cent increase), and for oilseed 5.5 million tons (8 per 
fied cent increase). Production of pig iron for foundries is 
~~ to increase to 660,000 tons per annum (89 per cent above 
the the present level), finished steel to 1,370,000 tons (40 
per per cent increase), and aluminum 1,200,000 tons (more 
and than 3 times present output). The planned output of 
tred jute products is 1,200,000 tons, or 34.5 per cent above 
eats the present volume, and the production of other textiles 
ying by mills is put at 4,700 million yards, an increase of 26 

per cent. The handloom cloth industry will receive special 

No- encouragement, in order to increase rural employment, 





and should more than double its present output, to reach 
1,700 million yards per annum. 

The Plan is to be financed by: government (Central 
and State) savings out of current revenue amounting 
to about Rs 7,380 million, by private savings channeled 
into the public sector, Rs 5,200 million, and by foreign 
assistance which has thus far provided Rs 1,560 million. 
If the remaining Rs 6,548 million is not entirely forth- 
coming from foreign sources, there may be small adjust- 
ments in the Plan and additional financial measures; but 
the target of Rs 20,688 million is regarded as the invest- 
ment necessary for a more rapid pace of development. 


The News Survey will not be published on Decem 
ber 26, 1952 and January 2, 1953. 
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Five-Year Plan 


Nearly 60 per cent of the planned outlay will be for 
government-owned productive capital in the form of irri- 
gation and power plants, transport and communications, 
and industrial plants; the remaining 40 per cent will add 
to the productive equipment in the private sector. Ex- 
panded production in basic industries, iron and steel, 
heavy chemicals, and electrical equipment is mainly a 
government responsibility. While the public sector will 
be greatly enlarged, the main burden of industrial ex- 
pansion will be borne by private enterprise. The plan 
takes into account the working plans of 42 large and 
medium-sized industries, accounting for about two thirds 
of industrial output. Some Rs 2,330 million investment 
in the private sector is anticipated. 

About 20 per cent of the annual increase in national 
income during the Plan period will go to capital forma- 
tion. A substantial increase in employment is a key part 
of the Plan, and it is estimated that national income will 
increase by about 11 per cent. By increasing the rate 
of capital formation in the years following the Plan, to 
50 per cent of the annual increase in national income, 
it should be possible to double per capita income by 1977. 

Since considerable inflationary pressure is expected, 
it is essential that food rationing be retained and that 
the price structure be stabilized through monetary poli- 
cies and direct controls. 

Land reform with upper and lower limits to the size 
of holdings, statutory standards of cultivation, and in- 
creased cooperation among farmers are considered neces- 
sary measures for increasing agricultural production. 

It is estimated that by 1955-56 the volume of India’s 
exports will be 30 per cent above those in 1950-51, a 
record year. Because of rigorous controls on the import 
of consumer goods, it is expected that the volume of 
imports will be only some 18 per cent more than in 
1950-51. 

No change is contemplated in policy toward foreign 
capital, which is assured of nondiscrimination, reason- 
able facilities for the transfer of profits and repatriation, 
and fair compensation in the event of nationalization. 
The principle is recommended that foreign investments 
continue to be permitted in fields where new lines of 
production are to be developed, new skills or experience 
are required, or where indigenous industry cannot ex- 
pand to fill demand. 

Source: The Times of India, Bombay, India, Decem- 
ber 9, 1952. 







198 


Commonwealth Economic Conference 


At the Commonwealth Economic Conference, which 
ended on December 11, all the Commonwealth Govern- 
ments agreed to persevere in their efforts to curb infla- 
tion; the report of the Conference states that inflationary 
conditions frustrate the progress of sound development 
and damage the external balance. Failure to achieve 
an adequate and stable external balance means repeated 
crises, a continuously rising cost of living, a constant 
threat to employment, and failure to develop resources 
effectively. The Conference noted that the sterling area 
would achieve balance with the rest of the world in the 
second half of 1952. Policies were agreed upon which, 
it is hoped, will lead to further improvement in reserves 
in 1953. However, the present level of reserves is too 
low to warrant any substantial relaxation of restrictions 
on imports from outside the sterling area. 

There was general agreement on the vital need to 
expand the earning power of all sterling countries. 
Throughout the Commonwealth, the development of basic 
essentials has on occasion been impeded by other devel- 
opment of a less sound and permanent kind. Development 
should be concentrated on projects which, directly or 
indirectly, contribute to the improvement of the sterling 
area’s balance of payments with the rest of the world. 
In some countries, however, a basic improvement in the 
standard of living is a necessary foundation for further 
development, and some social investment is also needed 
in the more developed countries, certain of which have 
rapidly increasing populations. 

The amount of savings which will be available from 
external resources will at best be small in relation to the 
size of the development programs of the sterling coun- 
tries of the Commonwealth, and it is therefore essential 
to adopt policies which would increase the flow of sav- 
ings. The U.K. Government is determined that the flow 
of capital from London for sound development through- 
out the Commonwealth shall be maintained and increased. 
This will be possible only if the United Kingdom can 
sustain the necessary level of internal savings and 
achieve a surplus on overseas account additional to that 
required to meet its heavy existing commitments. The 
Government has, however, undertaken to make a 
special effort to provide additional capital by facilitating 
the financing of schemes in other Commonwealth coun- 
tries. Before making any additional finance available, it 
would wish to be sure that the country concerned was 
devoting an adequate part of its resources to investment 
designed to improve the sterling area balance of pay- 
ments and was ready to make a sufficient contribution 
toward the particular scheme in question. The Con- 
ference welcomed the proposal by a group of important 
concerns in the United Kingdom to form a company to 


further development, and also the intention of the U.K. 
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Government to discuss with the International Bank for 
Reconstruction and Development arrangements to give 
effect to their decision to make sterling available for 
lending by the Bank for projects designed to improve 
the sterling area’s balance of payments. 

The Conference agreed that all sterling area Govern- 
ments should make every effort to create conditions 
which would encourage investment by investors outside 
the sterling area, particularly in the United States. The 
U.K. Government informed the Conference that it has 
decided that residents outside the sterling area who have 
invested capital in approved projects in the United King- 
dom and colonial empire since the beginning of 1950 
will henceforth be allowed to transfer their capital profits, 
in addition to the amount of their original investment, 
across the exchanges. 


All Commonwealth Governments are ready to cooperate 
in considering, commodity by commodity, international 
schemes designed to ensure stability of demand and 
prices at an economic level. They also recognize the 
need for an agreed procedure for calling together the 
Governments concerned to consider emergency action in 
the event of rapidly developing conditions of surplus or 
shortage of commodities entering into international trade. 

The Conference was unable to support a proposal that 
all Commonwealth countries should join in seeking re- 
lease from the “no new preference” rule in the GATT. 
The Governments agreed, however, to cooperate with the 
U.K. Government in an approach to the other contract- 
ing parties to the GATT to meet particular difficulties 
arising on the U.K. tariff. 

They also agreed to seek the cooperation of other 
countries in a plan to create conditions for expanding 
world production and trade. The plan envisages action 
by both creditor and debtor countries for the progressive 
removal, as circumstances permit, of import restrictions 
imposed for the purpose of bringing a country’s external 
accounts into balance. The rate of progress in removing 
discrimination will depend upon the advance toward 
equilibrium between the United States and the rest of 
the world. The representatives of some countries empha- 
sized that they must continue to use their exchange 
resources in the manner which enables them to carry 
out their planned development programs most effectively, 
and that they are likely to continue to need import 
restrictions for this purpose. 

The achievement of sterling convertibility will depend 
fundamentally upon three conditions: (1) the continuing 
success of the action by sterling Commonwealth coun- 
tries themselves, as outlined above, (2) the prospect that 
trading nations will adopt trade policies conducive to 
the expansion of world trade, and (3) the availability of 
adequate financial support through the International 
Monetary Fund or otherwise. 
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It is proposed to seek acceptance of the plan by the 
Governments of the United States and of European coun- 
tries. whose cooperation. is essential, and to work as far 
as possible through existing international institutions 
dealing with finance and trade. 

Source: Information Office, British Embassy, Press Re- 
lease, Washington, D. C., December 13, 1952. 


International Materials Conference 
The Manganese-Nickel-Cobalt Committee of the Inter- 
national Materials Conference has announced that an 
improvement in the supply position makes it unneces- 
sary to recommend the adoption of distribution plans 
for cobalt for the first quarter of 1953. It is estimated 
that quarterly production, which in October 1951 when 
cobalt was first allocated amounted to 2,100 metric tons, 
will have increased by the first quarter of 1953 to more 
than 2,800 metric tons. The discontinuance of alloca- 
tions does not imply the termination of international 
consultation regarding this metal. 
Source: International Materials Conference, Press Re- 
lease No. 82, Washington, D. C., November 28, 
1952. 


Europe 


EPU Operations in November 

The United Kingdom in November had a surplus with 
EPU of 101.6 million units of account (one unit of 
account = one U.S. dollar), which brought the United 
Kingdom’s cumulative accounting deficit (987.9 million 
units) within its EPU quota of 1,060 million units; 80 
million units of gold were received in settlement by the 
United Kingdom, and credit was extended for the remain- 
der. Only three other countries had surpluses in No- 
vember: Austria, 9.9 million units, against a surplus of 
3.0 million in October; Belgium, 6.2 million units, com- 
pared with a deficit of 4.5 million in October; and Greece, 
0.3 million, against a deficit of 0.8 million in October. 

France had a deficit of 24.5 million units, which 
brought its cumulative accounting deficit (541.9 million 
units) above its quota of 520 million units; 23.7 mil- 
lion units of the deficit had to be settled in gold, and in 
future France will have to settle in gold the whole of 
any deficit it may incur. The French deficit would have 
been about 47.5 million units, instead of 24.5 million, 
if France had not received a loan of Sw fr 100 million 
(about US$23 million) from a group of Swiss banks 
(see this News Survey, Vol. V, p. 177). While the 
French deficit was reduced by the amount of this trans- 
action, the Swiss account showed a deficit of 23.1 million 
units, whereas it would have been in balance if it had 
not been for the loan. 

Germany had a deficit of 31.4 million units in Novem- 
ber, compared with a deficit of 6.6 million units in 
October. The November deficit was settled half in gold 
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and half by credit. Deficits were also reported for Italy 

(17.8 million units), Denmark (7.5 million units), 

Portugal (3.2 million units), Norway (3.0 million units), 

Turkey (3.0 million units), Sweden (2.5 million units), 

the Netherlands (2.0 million units), and Iceland (0.1 

million units). 

Sources: The Financial Times, London, England, De- 
cember 3, 1952; Organization for European 
Economic Cooperation, Press Release, Paris, 
France, December 13, 1952. 


U.K. Exports 

The Board of Trade estimates that U.K. exports in 
November were £207 million, compared with £219 mil- 
lion in October and £244 million in November 1951; 
usually there is some seasonal expansion in November. 
The daily rate of exports, however, was 2 per cent higher 
than in October, since November has fewer working 
days. Exports to the United States dropped from 
£14.4 million in October to £11.8 million last month, 
while shipments to Canada fell from £14.2 million to 
£12.5 million. 

The decline in imports seems to have spent most of 
its force. The November total of £262 million was only 
£5 million below the October figure and only slightly 
below the monthly average for the third quarter of this 
year. Since re-exports last month were £8.9 million, 
total exports amounted to £216 million; thus the excess 
of imports (c.i.f.) over total exports (f.o.b.) was £45.7 
million, compared with an excess of £35.7 million in 
October. 

Source: The Economist, London, England, December 13, 
1952. 


French Government Policy 

Before submitting the 1953 budget to the French Na- 
tional Assembly, M. Pinay recalled that the major eco- 
nomic issue faced in March 1952 was the development 
of inflation and the growing gap in the payments posi- 
tion. He believes that, at least for the time being, “the 
Government has succeeded in checking inflation and 
in maintaining the value of the franc.” If prices have 
declined only slowly, it is largely because “panic accel- 
erates price rises more rapidly than confidence tends to 
accentuate price declines.” However slow the movement 
has been compared with the rise of prices in 1951, the 
decline has been steady; after a few months’ interruption 
last summer, because of special conditions, the decline 
was resumed in the fall. Between March and December 
1952, it reached 8 per cent, according to the wholesale 
price indices. As important as the movement itself has 
been the fact that it has been accompanied by a gradual 
return “to genuine competition,” through the elimina- 
tion of group dirigisme which had merely replaced State 
dirigisme. 
M. Pinay noted that the tapering off of inflation has 
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not led to a real recession. The number of unemployed 
is below the 1938 level and one of the lowest in the 
world. Industrial output has been greater in 1952 than 
in 1951, in both the first and the second half of the year. 

The payments position is still precarious. However, 
the deficit with EPU, which had averaged the equivalent 
of $68 million a month from April 1951 to March 1952, 
declined to an average of $14 million a month from 
March 1952 to November 1952. In this reversal, import 
restrictions played a role. But there was also a reversal 
in private capital movements, and some improvement in 
exports in recent months. In October, and again in 
November, exports to foreign countries were above the 
second quarter level; in both months, they exceeded the 
$200 million mark for the first time since February 1952. 
Tax rebates helped to increase sales abroad, but the 
decline in French prices was also responsible. 

As 1953 will be the starting year of the second four- 
year investment plan, the Government’s goal is to con- 
tinue the efforts to accelerate economic expansion, with- 
out creating inflation. 

Source: Agence Economique et Financiére, Paris, France, 


December 10, 1952. 


Release of French Sterling 

The Bank of England has informed the sterling ex- 
change market that approval would be given to applica- 
tions, up to an agreed limit, for the release of French- 
owned blocked sterling. Henceforth any blocked sterling 
in French ownership—i.e., both the proceeds of capital 
transactions that have already taken place and the pro- 
ceeds of any future sales of sterling securities by French 
residents—will be eligible, subject to permission from 
the Bank of England in each case, for transfer to a French 
account. After transfer, such sums will become available 
for normal commercial transactions. This concession is 
the first general ruling made for the conversion of 
blocked sterling into nonresident sterling accounts avail- 
able for current payments. It is not expected that any 
appreciable amount of French-held sterling will be af- 
fected by this development, since the greater part of 
privately held sterling securities is in the name of trustees. 
France has exhausted its EPU quota, and any commer- 
cial sterling it can acquire will save it from paying gold 
to the Union. 
Source: The Economist, London, England, December 13, 

1952. 


Belgian Government Loan 

Subscriptions to a Belgian Government 44 per cent, 
twelve-year loan, offered between November 20 and De- 
cember 10, amounted to Bfr 8.9 million; approximately 
Bfr 3 million was subscribed by semi-official institutions 
and the rest by the public. The redemption at the same 
time of Bfr 1 billion of Treasury certificates contributed 
to the size of the public subscription. 


The bonds were issued at 97, redeemable by lot at 
prices ranging from par during 1953-55 to 109 per cent 
of the nominal value in 1964. Interest and reimburse- 
ment premiums are exempt from taxation. 

Sources: Agence Economique et Financiére, Brussels, 
Belgium, November 17 and December 12, 1952. 


Capital Transfers by Netherlands Emigrants 

In an “Emigration Memorandum” submitted to Par- 
liament, the Netherlands Government has announced new 
regulations for the transfer of capital by emigrants. 
These regulations are retroactive to January 1, 1950, and 
allow an emigrant to transfer for purposes of settlement 
abroad a maximum amount of 15,000 guilders, in the 
form of money. The transfer will be permitted only 
when the exchange authorities are provided with suffi- 
cient information regarding the utilization of the funds. 
The amounts to be transferred to dollar countries will 
be limited to 60 per cent of the general maximum. 

For those who do not wish to make use of this regu- 
lation, there is an alternative possibility which allows 
(1) the shipment of goods originating in Europe and 
needed for settlement abroad, up to a maximum value 
of 15,000 guilders, (2) the shipment of a prefabricated 
house up to a value of 10,000 guilders, and (3) the 
transfer of 4,000 guilders in cash, in annual payments 
of 1,000 guilders each, or an additional shipment of 
goods needed for settlement, up to 4,000 guilders. This 
alternative, therefore, will enable emigrants to make 
transfers valued up to 29,000 guilders. 

Source: Nieuwe Rotterdamse Courant, Rotterdam, Neth- 
erlands, November 11, 1952. 


General Strike in Iceland 


On December 1, 11 trade unions in Reykjavik, Iceland, 
started a strike, when their demand for a 15 per cent 
increase in wages was not granted; and since then the 
strike has been extended to 22 of the 33 trade unions 
in the city. Although the sailors’ union is not on strike, 
the port is paralyzed, as the workers in the port are not 
working; ships are piling up and are unable to unload. 
The cessation of gasoline deliveries has halted all air 
traffic and bus service, which is the main means of land 
transportation. The Government has appointed a com- 
mittee to find a solution for ending the strike. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, December 9, 1952. 


Greek Economic Conditions 


Recent economic developments in Greece indicate con- 
tinuation of the anti-inflationary policy initiated in 1951 
and intensified in 1952 (see this News Survey, Vol. V, 
p. 67). Credits to agriculture and business, financed 
with Central Bank funds, on October 31 showed no sub- 
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stantial change from the June 30 level, which was, how- 
ever, some 360 billion drachmas, or 10 per cent, below 
the level on December 31, 1951. But total bank credits 
(financed both by the Central Bank and by commercial 
banks’ own resources) continued to decline; by Septem- 
ber 30 they had fallen to 5,108 billion drachmas, from 
5,321 billion on June 30 and 5,612 billion at the end 
of 1951. On the other hand, the Government’s debt to 
the Bank of Greece at the end of October was 465 billion 
drachmas, or 10 per cent, above the level at the end of June 
1952, and 773 billion drachmas, or 17.5 per cent, above 
the level at the end of 1951; the increase was due largely 
to collection of agricultural products on government 
account. Chiefly because of government overdrafts, note 
circulation in mid-November rose to about 2,300 billion 
drachmas, some 300 billion or 15 per cent above the level 
on June 30, 1952 and about 100 billion or 5 per cent 
above circulation at the end of 1951. 


Despite this monetary expansion and the substantially 
reduced U.S. economic aid to Greece for 1952-53 (which 
will probably not exceed some $80-90 million, compared 
with utilized aid of $185.9 million in 1951-52), economic 
conditions have remained relatively stable. Commodity 
prices, which in the period March to July had declined 
more than in the comparable period a year earlier, have 
risen since August, but it appears that the increases thus 
far have not exceeded the usual seasonal pattern. The 
relatively large inventories of essential goods, the increase 
in agricultural production, and the continued anti- 
inflationary measures seem to be the chief factors con- 
tributing to price stability. 


Conditions in the Greek gold market appear as both a 
cause and an effect of the above developments. Since 
September, the gold sovereign rate has fluctuated below 
200,000 drachmas, compared with the presumed official 
ceiling rate of 226,500 drachmas; the lower rate is prob- 
ably due to internal policies and conditions, and also 
to the decline in the price of gold, particularly of gold 
coins, on the world market. The Bank of Greece has 
abstained from any intervention on the gold market, 
either as a seller or as a buyer of sovereigns. On De- 
cember 10, the sovereign was quoted at about 189,000 
drachmas; in terms of black market dollar notes it was 
some US$12.00, approximately $0.50 below the August 
level but still some $0.40 above the rate in Paris. Since 
black market premiums on foreign notes and exchange on 
the Athens market reflect mainly changes in the price of 
the sovereign, these premiums have recently declined. On 
December 10, the U.S. dollar note was quoted at 15,750 
drachmas (premium, 5 per cent) compared with 16,250 
drachmas (premium, 8.3 per cent) in August. Quota- 
tions on the black market for other currencies, as well 


as for transfers of exchange abroad, also declined. 
Source: To Vima, Athens, Greece. 


Middle East 


State Bank for Israel 


A Banking Committee, headed by Mr. Hoofian, Chair- 
man of the Bank Leumi, is conducting preparations for 
establishing a state bank in Israel, to begin operations in 
1953. A UN expert has been invited to advise on the 
problem and Mr. Lehmann, the Assistant Manager of the 
Bank Leumi, is now in the United States studying central 
banking procedure. At present the Bank Leumi, the 
successor to the Anglo-Palestine Bank, is the bank of 
issue. 


Source: Business Digest, Haifa, Israel, December 5, 1952. 


Controls in Israel 


The Israeli Government has abolished rationing and 
the control of a number of industrial and consumer 
goods. This has been made possible partly by an im- 
proved supply position, which in turn was due in part 
to more stringent credit controls and efforts to stabilize 
government indebtedness. Concurrently, the black market 
rate for the Israeli pound showed slight improvement 
vis-a-vis the U.S. dollar. 


Source: Business Digest, Haifa, Israel, December 5, 1952. 


Israel’s Fuel Purchases 


Israel’s fuel needs for the next 15 to 18 months are 
estimated at I£18-1£20 million; I1£12.5 million will be 
paid for from German reparations and the balance will 
be covered in dollars. 

Source: Israel Economic Horizons, New York, N. Y.., 


September 1952. 


Port Construction in Syria 


The expansion of the port of Latakia was started 
toward the end of November by a Yugoslav firm. It is 
estimated that the cost will be LS 26.8 million (US$59 
million), and that 27,300 tons of cement and 930 tons 
of iron and steel will be needed. Total tonnage handled 
through the port has increased from 16,000 tons in 1945 
to 210,000 tons in 1949, 251,000 tons in 1951, and 
356,000 tons in the first ten months of 1952. 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 29, 1952. 


Oil Royalties in Lebanon 


The oil agreements negotiated last May between 
Lebanon and the oil companies, the Iraq Petroleum Com- 
pany (IPC) and Tapline (see this News Survey, Vol. IV, 
pp. 361 and 384), have not yet been ratified by the 
Lebanese Parliament. Strong pressure is being put on 
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the Government to revise the agreements, which would 
have yielded Lebanon LL 8.24 million annually, com- 
pared with LL 2.5 million under the previous arrange- 
ments (US$1 = LL 2.2 at the official rate and LL 3.58 
at the free rate). Two new bases have been privately 
suggested for the revision. The first, which stems from 
the equal sharing arrangement made in Middle Eastern 
oil-producing countries, would give Lebanon and other 
transit countries (e.g., Syria in the case of the IPC pipe- 
line and Syria and Jordan for Tapline) half of the extra 
profits made by the oil companies by their use of the 
pipelines instead of the long sea route from the Persian 
Gulf to the Mediterranean. These profits are estimated 
at $35 million for IPC and $50 million for Tapline, and 
Lebanon’s share would be $8.75 million in the first case 
and $8.3 million in the second, i.e., a total of LL 60.1 mil- 
lion at the free rate of exchange. 

The second basis for revision would be to charge the 
oil companies the regular taxes on the extra profit made 
by transiting oil through Lebanon; present tax rates are 
about 45 per cent and would yield Lebanon $15.5 million 
or LL 55.5 million at the free rate. 

Source: Le Commerce du Levant, Beirut, Lebanon, De- 
cember 6, 1952. 


Reduction of Taxes in iraq 

On November 25, the Government of Iraq, in an at- 
tempt to reduce the cost of living, issued decrees abolish- 
ing taxes on land, vegetables and fruits, and a number of 
essential imported products. In addition, the export 
duty of 5 per cent on most exports was reduced to 1 per 
cent. 
Source: The Financial Times, London, England, Novem- 

ber 27, 1952. 


Far East 


India-U.S. Iron and Steel Agreement 


India and the United States have agreed to supply 
jointly iron and steel for the manufacture of agricultural 
implements at a cost of $8.5 million and 3,236,000 rupees 
($679,560). The United States will supply 55,000 tons 
for this purpose. This agreement follows a supplemen- 
tary technical assistance agreement of November 1952 
providing India with U.S. assistance of $38.35 million 
during the year ending June 30, 1953. 

Source: Embassy of India, Indiagram, Washington, 
D. C., November 28, 1952. 


Proposed Indian-Japanese Steel Venture 

Representatives of Indian and Japanese industry have 
drawn up plans, to be submitted to their Governments, 
for a steel mill in India to be owned jointly by the 


Indian and Japanese Governments. The cost is estimated 
at US$100 million, of which US$50 million would be 
loaned by the International Bank for Reconstruction and 
Development, and US$25 million each would be sub- 
scribed by the two Governments. The mill would have 
a capacity of 400,000 tons of iron and 350,000 tons of 
finished steel per year. 


Source: The Journal of Commerce, New York, N. Y., 
December 10, 1952. 


China’s New Exchange Rates 
According to Peking sources, the official buying rate 


for U.S. bank notes in Shanghai, which was 20,610 yuan 
per dollar in January 195] and later changed to 20,040 
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Volume II consists of 3 numbers. Subscription, 
US$3.50, or approximately ——s price in cur- 
rencies of most countries. Single issue, US$1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1950-51 


This Yearbook is the fourth in the series that was 
started in 1949. The number of countries and ter- 
ritories covered has been increased from 59 in the 
1949-50 Yearbook to 65 in the current issue. The 
regional tables, in which the international trans- 
actions of a country are classified by major trading 
areas, have also been greatly expanded. 

A new feature in the 1950-51 volume is a table 
summarizing, on a dollar basis, the statements for 

‘ the various countries. This provides a convenient 
means for reviewing balance of payments develop- 
ments in the world as a whole. 

To indicate changes in balance of payments posi- 
tions, the data are presented in a financing form, 
which takes account of the varying characteristics 
of the different national economies and shows how 
the balance of payments surplus or deficit has been 
financed. In addition, data are supplied in a standard 
form which is the same for all countries. 

Library buckram bound volume, $5.00; paper 
bound volume, $4.00. 289 pages. 


* ¢ © . 
Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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yuan, was revised on December 8 to 23,430. Since the 
Chinese Communist Government has no direct transac- 
tions with the United States, neither a selling rate nor 
a telegraphic transfer rate was announced. 
The rates for other currencies also were changed on 
December 8, as follows: 
Jan. 20, 1951 Dec. 8, 1952 
(unit: one yuan) 
62,970 69,270 
3,920 4,310 
7,410 8,140 
Indian rupee 4,740 5,220 
Swiss franc 6,000 6,590 


Source: Far East Trader, New York, N. Y., Decem- 
ber 10, 1952. 


Japanese Reparations to Philippines and Indonesia 

The Japanese Government is reported to be working 
on two new formulas for reparations to the Philippines 
and Indonesia which would place emphasis on “process- 
ing” rather than on salvage and technical assistance. 
Under the first formula, Japan would lend excess trade 
receipts for the purchase of secondary materials for pro- 
cessing, and would partially process raw materials so 
that their use would not seriously affect the Japanese 
economy. Under the second formula, the Development 
Bank of Japan would extend long-term loans for the 
purchase of materials to be processed in Japan. 

Mr. Rodriguez, President of the Philippine Senate, at 
an interview with officials of the Japanese Overseas 
Agency, ‘stated that the Japanese Peace Treaty might be 
ratified by the Philippines next February if satisfactory 
assurance were received from Japan on the following 
points: (1) the extent to which Japan will be able to 
pay reparations in services and commodities; (2) the 
time required to complete these payments; (3) the total 
amount of reparations to be paid; and (4) the attitude of 
Japan toward the payment of reparations in cash. The 
Japanese Overseas Agency has promised to transmit this 
inquiry to its Government. 

Indonesia has not yet ratified the Japanese Peace 
Treaty. Last winter Indonesian and Japanese delegations 
worked out a separate interim reparations agreement, but 
this also has not been ratified. A Japanese economic 
goodwill mission in October discussed with the Indo- 
nesian Chamber of Commerce questions of shipping, 
systems of payment and other matters hampering a 
steady flow of commerce between the two countries, and 
Japanese technical assistance for Indonesia and the train- 
ing of Indonesian personnel in Japan. 

Sources: Information Office of the Republic of Indo- 
nesia, Report on Indonesia, November 10, 1952, 
and Philippine American Chamber of Com- 
merce, Weekly Bulletin, December 5, 1952, New 
York, N. Y.; Asahi Shimbun, Tokyo, Japan, 
November 11, 1952. 


Pound sterling 
Hong Kong dollar 
Straits dollar 


Philippine-Japanese Payments Settlement 

The Japanese Government has remitted $3.6 million 
to the Central Bank of the Philippines, in partial settle- 
ment of the Philippines’ outstanding trade balance under 
the barter agreement between the two countries. The 
amount was the second remittance made by Japan toward 
a balance, as of October 20, of $10.4 million in favor of 
the Philippines. The first remittance was $1.7 million, 
so that a balance of $5.1 million still remains to be 
settled. Since the agreement provides for a swing balance 
of $2.5 million, settlement of only $2.6 million now has to 
be made by Japan. 
Source: Far East Trader, New York, N. Y., Decem- 

ber 3, 1952. 


United States and Canada 


Direct U.S. Foreign Investments for 1952 


Direct foreign investments of the United States in 
the first quarter of 1952 amounted to $180 million, and 
in the second quarter they were $372 million. Thus for 
the half year they totaled $552 million, whereas for the 
whole of 1951 they amounted to $603 million. The high 
level in the second quarter of 1952 reflected some un- 
usually large issues of Canadian stocks and bonds and 
substantial investments in Brazil by U.S. firms which 
cannot repatriate the proceeds of their commercial sales. 
Since these developments cannot be expected to continue, 
a falling off in the rate of direct investment abroad is 
expected for the second half of this year. 


Source: The Journal of Commerce, New York, N. Y., 
December 11, 1952. 


U.S. Plant and Equipment Expenditures 


A recent survey of the Department of Commerce and 
the Securities and Exchange Commission indicates that 
the seasonally adjusted annual rate of expenditures on 
plant and equipment in the United States will be $28.3 
billion for the fourth quarter of this year and $28.7 bil- 
lion for the first quarter of 1953. The actual rate of 
expenditure in the first two quarters of 1952 was $27.4 
billion, and in the third quarter it was $25.7 billion. 

The expected increases reflect some carry-over on non- 
realized expenditures due to the steel strike in July and 
also, in part, the improved business outlook for 1953. 
The survey noted that many nondefense industries are 
reversing the declining trend of their capital outlays. 
Further evidence of larger spending programs is that, for 
the first time since the outbreak of the Korean war, there 
is little difference in the trend of investment programs 
among firms of various sizes. 

Source: The Journal of Commerce, New York, N. Y., 
December 16, 1952. 
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Ownership of Canadian Petroleum Industry 


At the end of 1951, U.S. investment represented about 
52 per cent of the aggregate book value of investment in 
the petroleum industry of Canada. Canadian ownership 
amounted to about 47 per cent, while 1 per cent was 
held in the United Kingdom and other countries. The 
book value of investment in the industry amounted to 
$1,225 million. During the six years 1946-51, the inflow 
of U.S. funds into the industry totaled $532 million, of 
which $221 million was invested in 1951; and investment 
in the petroleum industry amounted to nearly 35 per cent 
of the net capital movement from the United States to 
Canada. (All figures are in Canadian dollars.) 

Source: Dominion Bureau of Statistics, D.B.S. Reference 
Paper No. 37, Ottawa, Canada, November 1952. 


Latin America 


Suspension of Import Duty Exemptions in Panama 


Import duty exemptions formerly accorded to various 
business enterprises in Panama by contracts made under 
Decree Law 12 of May 1950 were temporarily suspended 
in late October, since the Treasury could no longer with- 
stand the resulting decline of revenue. The law was de- 
signed to promote the industrialization of Panama and 
encourage an inflow of foreign capital. Apparently there 
is no plan at present to cancel existing contracts. The 
issue seems to be whether any new contracts should be 
granted and whether existing contracts should be modi- 
fied to prevent undue loss of revenue to the Treasury. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., December 1, 1952. 


Argentina's Trade Negotiations 


Two years of drought and decreased plantings seriously 
reduced Argentina’s export capacity, making it impos- 
sible for her to fulfill many of her commitments under 
her bilateral trade and financial agreements with many 
countries. Although Argentina availed herself of credit 
facilities provided for in some of the bilateral agreements, 
there were difficulties in adhering to the trade agree- 
ments with the United Kingdom, France, Western Ger- 
many, Japan, Switzerland, Sweden, and Brazil. Argen- 
tina’s principal trading commodities with most of these 
countries were cereals, particularly wheat, and meat; 
for these commodities, her trading partners had to find 
other sources of supply. The 1951-52 wheat crop was not 
sufficient even for Argentina’s own use; also, early in 
1952, the Government had to decree two meatless days 
a week. 

The 1952-53 harvest and livestock prospects, however, 
are good, and therefore the Government is reactivating 
trade negotiations with a number of countries. Trade 


agreements with Finland and Italy were concluded earlier 
this year (see this News Survey, Vol. IV, p. 348, and 
Vol. V, p. 16); and recently agreements have been con- 
cluded with Czechoslovakia, India, Poland, and Chile. 
The agreement with Czechoslovakia provides for the 
exchange of pastoral products for machinery; that with 
India, for the exchange of 255,000 tons of wheat (1952- 
53 harvest) for jute; and that with Poland for the 
exchange of specified products and for a $5 million 
reciprocal credit. The agreement with Chile calls for 
the exchange of steel and copper for meat and edible oils. 
It is reported that trade and financial agreements are 
being discussed with the United Kingdom, Brazil, France, 
Switzerland, Japan, and Russia. 


Sources: The South American Journal, London, Eng- 
land, October 1952; The Journal of Commerce, 
New York, N. Y., November 24, 1952. 


Argentina's Second Five-Year Plan 


The Argentine Government has submitted to Congress 
its Second Five-Year Plan for public works and economic 
development, to start in January 1953. The cost of the 
Plan is estimated at 33.5 billion pesos (equivalent to 
about US$2.4 billion at the free market rate of about 
14 pesos to the dollar). Public works would account for 
14.3 billion pesos, industrial and agricultural develop- 
ment for 10.9 billion, military installations and equip- 
ment for 4 billion, grants-in-aid to local governments for 
3 billion, and social welfare expenditures for the remain- 
ing 1.3 billion pesos. 

The Plan would be financed from the proceeds of new 
taxes, of sales of government bonds, and of sales of 
government properties, including houses built under the 
First Five-Year Plan. The execution of the Plan would 
be supervised and controlled by the Ministry of Technical 
Affairs through the National Planning Council. 


Source: La Prensa, New York, N. Y., December 7, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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